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FRG DEFENSE MINISTER, HAIG AGREE ON MANEUVER POLICY 
LD271938Y Hamburg DPA in German 1746 GMT 27 Nov 78 LD 


[Text] Brussels--Hans Apel, Federal defense minister, and Gen Alexander Haig, NATO 

supreme commander, reached agreement during their talks at NATO Headquarters in Mons on 
NATO maneuver policy. Apel later stressed to journalists in the Belgian capital that he 
had agreed on regular consultations with ‘iaig in order to reduce to a minimum damage caused 
by maneuvers in Europe, particularly in the Federal Republic. 


During necessary maneuvers, consideration must be given to keeping the burden on the popu- 
lation to a minimum. The minister, who was visiting NATO Headquarters for the first time 
as defense minister, gave as an example the recent maneuvers in Lower Saxony. In such 
cases it was not necessary for the whole armada to roll from Antwerp “through North Rhine- 
Westphalia to Lower Saxony.” On the contrary, the troops which landed in Antwerp could 
have been taken to the site of the maneuver by railroad. 


This topic of discussion was brought up as . result of complaints by the Lower Saxony Diet. 
In this connection, Apel drew attention to the dangers of communist-oriented groups taking 
advantage of such maneuver problems for their own ends. Apel was also briefed on plans for 
strengthening Europe with U.S. troops and material in an emergency, and on the latest nuclear 
planning projects. 


Apel Reports on “alks 
pW281145Y Mainz Domestic Television Service in German 2000 GMT 27 Nov 78 Dw 
[Excerpt from Lothar Ruehl interview with Federal Defense Minister Hans Apel in Bonn--recorded |} 


[Text] [Apel ] Tome it was really interesting to note how significantly close the assessment 
of the situation was between the two of us, including the need for having a political debate 
in NATO. As far as the exercises are concerned, not everything said in this respect was 
particularly felicitous. But on one point, Haig and I are agreed: Exercises must be held, 
even large-scale exercises. NATO is a defense alliance--everybody knows that--and we are 
exercising defense, exclusively. 


But we must always remain aware of the fact that the regions in the Federal Republic which 
must bear and tolerate the maneuver activities, and the people living in these regions, must 
not be overburdened. Otherwise the benevolence might readily turn into displeasure and 
even animosity. This is why we will maintain very close contacts so as to observe and assess 
regularly this particular aspect of maneuver activities. I think a lot can be done to limit 
maneuver molestation and maneuver damage without imparing the purpose and necessity of such 
exercises. 


We will have fewer problems next year because maneuvers will take place at different times. 
German agriculture is a bit concerned about maneuvers in winter because we never know 
whether there will be snow and whether the soil will be frozen. Consultations will continue 
in following years. Whatever is necessary must be done, but damage must be avoided as much 
as possible. 


{Question] You had no other political objections to such large-scale maneuvers’ 


[Answer] I never produced any political arguments, I just want to avoid 4 mood gaining 
ground in our country--we are close to it with regard to the noise made by planes--that 
would create military problems in the end. 
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WEW TRADE, PAYMENTS AGREEMENT SIGNED WITH N. KOREA 
AU271514Y Vienna Domestic Service in German 1129 GMT 27 Nov 78 aU 


(Report on Trade Minister Staribacher's press conference at Vienna Trade Ministry 
27 Novenber } 


[Summary] Trade Minister Staribacher and (Chong Son-nam), DPRK deputy foreign trade 
minister, signed a trade and payments ag’eement today. “It is to provide for a new start 
in the trade relations which for all prictical purposes were broken off in 1976. While 
Austria in 1974 supplied over 400 million schillings worth of goods to the DPRK, goods 

in the same amount in 1975, and in 1976 some 250 million schillings worth of good . only 
about one-tenth of this amount was supplied in 1977 and this year--namely, 28 and 27 
million schillings, respectively. after 1976 trade with North Korea declined to such an 
extent because the DPRK failed to meet its financial commitments. Its debts at present 
amount to 1.6 billion schillings, primarily for industrial plants built by the Voest 
corporation. Payment of this 1.6-billion-schilline debt has been guaranteed by the 
Austrian Federal Treasury. The DPRK now wants to repay these debts in small installmen’s 
under a long-term plan." 


Trade Minister Stwibacher declared that the Austrian Kontrollbank had concluded an agree- 
ment with the bank of the DPRK on the repyament under a long-term installment plan of the 
1.6 billion schillings debts plus interest, end that as far as he knew the DPRK raid the 
first two installments due this year but failed to pay the third--an interest installment 
in the amount of 85 million schillings. The next installment for repayment of principal 
is due in mid-1979. 


At the same time the North Koreans again want to buy mere from Austrian firms. "Visits 
of the North Korean delegation to the Elin and the Voest-Alpine corporations clearly 
reflect the interest in Austrian industriel plants." In reply to a question of whether 
the trade partners from communist Korea would pay more promptly in the future, Trade 
Minister Staribacher replied: [Begin Staribacher recording] The DPRK--at least that is 
what Minister (Chong) told me--intends to pay cash. But how far this will materialize 
in the concrete negotiations, to what extent Austrian firms will deliver on the basis 

of letters of credit, to what extent actual cash payments will be made, to what extent 
the Austrian Kontrolbank will be required for the financing after all--this is something 
not yet determined. This will be the subject of talks still to be held between the 
Austrian Kontrollbank, the Austrian firms that are willing to supply goods, and the DPRK or 
its representatives. [end recording] 


Staribacher added that he could not, -<wever, imagine any business deals without the 
participation of the Kontrollbank, that is, without guarantee by the Austrian state. “The 
trade and payments agreement signed today will initially be valid until December 1980. 
Then it will be automatically extended by 1 year unless one of the two partners, Austria 
or North Korea, gives notice of termination 6 months before the expiration date." 











> _ ° 
: ‘ 
_ ° - 
~“ “ 
_ > ae | 
; r . “ 
: ‘ “ 
. Cael - . 
‘ . ‘ . : 
" 
te. . > “— « j . + cs 4 
r . : 7 . a ‘ ; ‘ t 
. . ’ ‘ " 5 os nal 4 . 3 
bs . ni . ° . . . “ 
i ‘ " s ‘ : . ; > 4 : - 





° 
y 
1a 
Ur 
“< ught = 











. > . “ 
: > ‘ ; > ‘ " ct T9 ‘ 
* " . > 4 aa] . . 
" ‘ + : a 
o 6 ‘ 4 ’ . . + . 4 = > . re 
rt - 
uf : : - . ‘ . ‘ - a] . 
ry . " : rs ‘ ~ ot ~ 
| e — al = , + > 
/ ’ “ : -4 > of = 
2] ‘ : ‘ " 4 a) a - et " + 
os 4 ’ _ - : = 
" : : ‘ an \% * ba. —" 
‘ a . % x 
a) 4 ; rs . "~~ : . 
‘ ‘ ‘ B 
] ; cS « . = - 
‘ — € ‘ ‘4 
, - ~ > > 
. > ; * “ ' > “ ~ . ‘ 4 + “ es 
a , ~~ 
” 2 ” ; ° ' . . . > : 
. 
i ° “ . " 42 ae 9 o . 4 on] 
‘ * . . 0 v > Ee w | [wes 5 * i, — 
4 " ‘ . : “4 — . ta “ - - = 
_ 4 a“ - « 
' . . . ~ ‘ 
> . * ; . > Se 2 : * eo «4 7 [ 7” . 
rv . > > 
4 a] « . ’ . “ na a , . > > ti 
c , a4 " 4 . 2, aa . R . + ~ 
- 
2 s ¢ : ” ; a . " 4 i . ‘ ~ ; 
, . “ . 7 
. ° : ° . « - we ’ 3 4 > . 
. 7 
' : “ . . 4 a * 
b : be , » . : _ d > . 
** : ’ >, . ’ m4 . ; m4 . c > . : + f 
: . e > 
; : wa ‘ ‘ : « s ; - ‘ » 44 ~ Cc 
4 ; ‘ 
®) . : bs : > < 
. . “ 
3 ‘ . w4 . ‘ a ’ '* 3} ) ** 4 ‘ - : - 
©.) : 5 ‘ . ’ ‘ + " 4 a ~ 
. “) = a _ =» . we . ; - = 
. . ‘ of ia 4 € > oe. « : ~ C . 
) f ‘. « > ‘ ; 4 4 . 4 . 4 - 
aa . ; 
~ " ~ . <4 ‘ - - 
fs P b ~ P a 4 
. 4 - - ~~ 
: ; g . . : ; ‘ e 2 - C ; = £ > : ~ 
om | ‘ . > . 4 : < . ’ > 4 
? : : x > ~ . . . > we — 7 7 . 7 e 
> . ” 
ef . A . > : ' a + c ‘ . 5 ‘ ‘ > f ~ 
~ ” : ya 
re . ¢ ' > ue | . : “ . ‘ , » ’ “" ° 
, . . 
" ; 4 " ‘ ‘ ‘ ) > , « au : . a w4 € - § 
e4 4 Py . | . ‘ ‘ - > 
> . ” 
; 4 ‘ ; ta ta " C ‘ ‘ + 4 A - 
- ’ ‘ am ; 
©) 4 ‘ " « . -* " ‘ > 
" i ‘ ro - 
bal hy - : ; c * Ge ‘ n ‘ " " " = , 
’ “ ‘ 4 4 . ‘ ‘ : nal al ‘ " 
a rT * = “ - > > > 
‘ > : : “ io *- : : a Cc 
Q 
‘ " ~ . . 
e ; : . , ' 4 . 4 ‘ £2 . ‘ _ c " _ : 
: : ’ 
' . : “4 > “ > ' ¢ : : 
+] . . ° u ° 3 v > ‘ -« ad 7s [_ = sl 7 w 
- ‘ 7 _— > 
; : : ; -- " “a - “ " 4 < 
: 4 4 ‘ 4 4 ‘ 4 : ‘ 4 - " 
’ e S “ S. 
; : 4 _ ‘ *" 5 . 4 ‘ . " 
. \ > ex = sad ‘ th ‘ - . 
-) 2 5 . . 2 “ 2) ~ : ’ me" 
‘ ‘ ; 4 ‘ ‘ ‘ r rT - 
» * . - = > > 
: “ : x ‘ a _ , c , 4 ; 
m4 ‘ os ~~ . onl * 4 4 ~ ps 
J . ‘ ‘ _ 4 
= ‘ ” | aie] “= “_ . . 
% ; a) ' : ‘ ‘ ‘ 4 7 - 
‘ . ’ 4 ‘ > 4 
: -« > > “ . : _ 
: ‘ ca ‘ , ‘ 4 . a 4 - . 
. > : ‘ : ’ 
’ . ' > ; . . . 4 “ . ‘ ‘ > ¢ 
+ 4 ; 
¢ Lal > 4 ‘ ; > . = < . 
; ; ’ , ‘ ‘ . * 4 . “ ~ . 
‘ “ ‘ ‘ ; : > ' ‘ ‘ n 
i + ‘ 5 > ‘ i ut ‘ " + 
“ ‘ ‘ 4 _ 
7 Tr? a - > - 
bs ,. ; : ‘ ‘ s - ‘ 
" ” a “ : “ 
. . ‘ 4 C “ . - . — 4 
: , ‘ . ” ‘ ¢ a C ~ J " — P 4 ty 2 4 = . " ou - = 
; i ha . ‘ a 5 al + ‘ . 
4 : 4 2 ‘ 5 . 5 9 . Ss 4 4 C ‘ C 5: 4 ~ 
a] . , 4 > 
t. ; v r d ; ; T ‘ a a ol ‘ -_ - ~ ~ 4 & ¢ . a 
. } -_" 1 R ‘ f : . “ ‘ A 7. 4 " ss a = 4 ~ ~ - 
—_ 4 ) : 
an] 3 : + C . . " 2a + a) ‘ .. 2 . c “ * « > 
ft. we : “ » 4 > 4 > S > OQ. > w- > ~ > 2) S as 
i) . a ‘ . - 
rr } ‘ 4 a 4 5 ‘ * ' g an) £ ‘ ‘ T te 4 —_, 4 — 4 
> 
f . ’ ° 4 2 ‘ » 4 > + " 4 + w4 c a) i c c “ 4 c . 
, " - al > —) > -—-« 
; +] ta 4 ‘ ‘ 4 aa) al hy 4+ . ‘ - a , - _ _ 5 
} t . ' = = as - - - - . . 
. . 4 an 
| 8 ‘ ‘4 > ‘+ . ‘ \ : c \ ¢ ¢ _ s . ~ E < ~, — " ‘ ° 
«3 ‘ ‘ : ‘ ; » ‘ ‘ } @ .’ “a . s. > a . 4 C ¢ : * 2 
rr . = a ‘ . € 
. 4 on ; 5 ‘ a + © é . ¢ nm 4 ‘ Ss ¢ . . c 4¢ a" 
' f 














~D - _ - - -— _ _ - 
wT, . . #2 = ~ oo = = - 7.’ D> Tf = ~ 5 = = Vv , Y T 1 
Vil. 25 Nov 5 FEDERAL HEYrUBLIC 0 3 GS ERWMWANR J 


PRENCH POREIGN MINISTER MEETS WITH GENSCHER IN Bowl 
LD271L948Y Hamburg DPA in German 1735 GMT 27 Now 78 LD 


[Excerpts] Bonn-@ederal Foreign Minister. Hans-—-Dietrich Genscher and French Foreign 
Minister Louis de Guiringaud met in Bonn Monday for political conmsultations. A Foreign 
Ministry spokesman said the most important topics discussed were problems of European 

unity and the development of Easi-wWest relations. An exchange of views between De Guiringaud 
and Federal Chancellor Heimut Schmidt is planned before the two foreign ministers meet for 
Ginner. 


De Guiringaud did not arrive in Bonn for the meeting between the foreign ministers until 
late afternoon. The comsultations cake place regularly in accordance with the 1963 German- 
French agreement. 


In a dimmer speech, Genscher described the German-+rench understanding as the basis for the 
development of Europe. Without it, the attempt to create a European union would be doomed 
to failure--+regardless of what structure such a uiion had. 


The federal foreign minister expressed the hope that the negotiations on a second agree- 
ment between the EEC and the African, Caribbean and Pacific states would be concluded during 
the first half of 1979 under French presidency. “Thus, not only is the continuity of German- 
French policy for Burope clearly reflected but also its frui' fulness for the Third World 
countries," Genscher said. 


The Foreign Office announced this evening that Genscher and De Guiringaud had also discussed 
the proposal by Prench President Giscard d'Estaing to create a council of "three experts” 
within the European Community. These would examine how the functioning of the community 
bodies could be improved in view of the planned entry of Greece, Portugal and Spain. 


In addition, the crisis situation in Southern Africa was discussed. The Federal Republic 
amd France belong to the five Western members of the UN Security Council who are actively 
trying to find a peaceful way to the independence of Namibia (South-West Africa), which is 
administered by the Republic of South Africa. 


TALKS WITH BELGRADE ON TERRORISTS 'DISAPPOINTING' 
LDP271830Y Hamburg DPA in German 1632 GMT 27 Nov 78 LD 


[Excerpt] Bonn--The Federal Government regards the outcome of the talks held during the 
past few days by high-ranking officials of the Federal Interior Ministry in Belgrade on 
the circumstances surrounding the release of the four German terrorist suspects as 
“disappointing,” Government Spokesman Klaus Boelling told the press today. In particular 
Boelling stressed that this mission has not resulted in any information regarding the 
whereabouts of the four wanted German. 


Last Thursday Gerhard von Loewenich, head of the Department for Questions of Internal 
Security in the Interior Ministry, and an expert from the ministry, traveled to Belgrade 
for talks with the Yugoslav Government. 


In response to questioning, Boelling gave his assurance that no one in the Federal Govern- 
ment is contemplating “filing away" this affair. Bonn wants to remain in contact with 
Belgrade, he said, adding that the Federal Government has also made it clear that it 

regards the refusal of the Yugoslav authorities to furnish Bonn Ambassador Jesco von Puttkamer 
with information to be “unusual.” Boelling confirmed that the ambassador will return to 
Yugoslavia "shortly." 
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Mission to Libya 
LD272314Y Hamburg DPA in German 1743 GMT 27 Nev 78 LD 


[Excerpts] SBonn--Federal Minister of the Interior Gerhart Baum briefed the federal 
chancellor this afternoon on his 2 days cf talks with the Libyan Goverrment on questions 
of the international fight against terrorism. Baum stressed immediately after returning 
to the FRG that according to his information, the four alleged German terrorists were 
not in Libya. 


Baum said in a statement published by his ministry this evening that the Libyan side 

had disputed that German terrorists had any political objective. Libya was ncit disposed 
to risk good relations with other states on their account. The visit had strengthened 
the existing positive contacts in the field of general police cooperation and combating 
crime. Baum invited the Libyan interior minister to reciprocate the visit. The visit 
is planned for Jarwary. 


FRANKE DISCUSSES DEVELOPMENTS IN i..fER-GERMAN AFFAIRS 
DW271212Y Cologne Poutschlandfunk Domestic Service in German 1000 GMT 26 Nov 78 Dw 


["Interview of the Week" with Federal Minister for Inter-German Relations Egon 
Franke--recordeé] 


[Text] [Question] Our interview, Mr Minister, is taking place between two important 
Gates which will be significant indeed for the further relationship between the two 
German states. The day after tomorrow a government protocol will be completed on the 
course of the border in Germany. And agreements which are to help improve traffic to 
Berlin across this border were signed 10 days ago. My first question is: Will this 
balance of interests achieved in rather tedious negotiations between the governments of 
the two states lead to the goal which we had set for ourselves in Erfurt at the time, 
namely, primarily helping the people in the divided country and not simply consolidating 
the relationship between the two states? 


[Answer] I could make it easy for myself and simply say: Naturally all that has happened 
now and that will happen in the future serves the people. We are not only coming closer 

to the goal but we have already come quite close to it, having achieved quite a lot. Let 

me substantiate this: A balance of interests between the GDR and ourselves cannot eliminate 
all problems of partition. This is absolutely out of the question, for insurmountable con- 
tradictions and @ifferences remain. What we have now tackled, however, is a realistic 
problem aimed at helping the people who are affected by the partition. This does not 

do away with the different social systems. This cannot work that way. 


The successes of this policy for the benefit of the people, meanwhile, are evident to 

all and are no longer questioned even by the opponents of this policy. Let me cite 

a few examples: Transit traffic, whose enhancement is now at issue with the construction 
of a new autobahn, prior to these agreements in the period from 1967 to 1970--]1 am taking 
several years for the sake of obtaining an average figure--amounted to 7.4 million persons, 
whereas 14.9 million made use of these opportunities after the agreements. Or take 

tourist travel to the GDR by people from Berlin. Prior to the agreements, West Berlin 
visitors to the GDR numbered 3.3% million a year. Or take tourist travel to the GDR by 
citizens of the Federal Republic--l.3 million before, 2.7 million after the agreements. 
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[Question] I want to tha: you, Mr Minister, expressly for having summed up once again 
the concrete results that have developed for the individual people. A Berliner leavirg 
his hometow no longer depends on planes or border controls; everything is working quite 
Smoothly. But let me refer once again to a development which is imminent the day after 
tomorrow: I mean the signing of the government protocol on the course of the border. 
Will this protocol not cement for good the border between the two states, of which you 
quite rightly said that it can now be better negotiated by many individuals’ 


[Answer] Nothing has changed in the status unde: international law or similar aspects. 
But to answer your question, again I must refer to the basic treaty, which expressly 
Stipulates that the border commission--for this is the agency that has to do the job-- 
has the task of delineating the border. After all, it had been established by others, 
namely, the Allies against Hitlerite Germany. What mattered was to establish it in 
accordance with the provisions of the London Protocol of 12 September 1944. This means 
that the Allies against Hitlerite Germany had talked about this matter ever before the 
end of the war, and they established principles. 


(Question] May I interrupt you? This is highly important: This London Protocol also 
contains the establishment of the border between the present People's Republic of Poland 
and the former Soviet occupation zone. In this current period preceding the signing of 
the goverrment protocol, a voice from Poland--I think it was the party organ TRYBUNA 
LUDU--wrote that the ascertainment of the inter-Jerman border has the same quality under 
international law as has the confirmation of the border between Poland and the GDR by 
the treaty of Goerlitz. The proper designation of this treaty is, I think, the Treaty 
of Goerzelec, and it involves the border envisaged at the time in the Potsdam Agreement 
or in London. Is there any similarity? 


[Answer] Wo. Entirely different things are at stake. The government protocol on the 
work of the border commission is a document by which both governments--the government of 
the Federal Republic of Germany and the GDR Government--acknowledge the report of the 
commission on the ascertainment and marking of the border established by others. This 
is a state of affairs which cannot be changed even by interpretation attempts by third 
parties. And should it be necessary, we shall insure that our position will be made to 
prevail in the proper way. 


[Question] So far the GDR has not hinted that they have any such intention. 


[Answer] No, they have not. On the contrary, they have hinted that this work will be 
wound up with the signing of this protocol. Thereby a task has been fulfilled which 
both had set for themselves when the basic treaty was at issue at the time. 


[Question] This leads me to another question, Mr Minister. I have no intention of de- 
precating the work of the Joint border commission which, I believe, took 5 years. A 
multitude of practical arrangements has emerged. But how would you assess the fact that 
sports activities are permissible on the border waters of the Werra and Saale rivers 
and--to cite an even more (’recent) example--that cows from Schleswig-Holstein may drink 
water from Mecklenburg lakes in the border area again, while no changes for the better 
have occurred in the minefields and killing installations along the inter-German border’ 


[Answer] I have the feeling that this question is an attempt at a somewhat unjustified 
comparison. You see, all of us are perfectly aware of the reasons for Germany's par- 
tition. And this state of affairs cannot be eliminated by a commission consisting of 


officials from the two German states. 
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[answer] WwW. and the GDR pursued different aims with our transport agreements. That 
becomes evident in all megotiations. We are, and we were, interested in strengthening 
the viability of Berlin-West. The GDR was first of all interested in securing a con- 
tinuous foreign currency income. You can say that quite clearly. That is the GDR‘'s 
main motive. So it is completely different from ours. I believe we must not confuse our 
interests with those of the GDR. Naturally it is impossible to improve road commections 
with Berlin-West without simultaneously imroving certain traffic installations in the 
GDR. The GDR naturally is interested in this. I Just tried to get differamt interests 
together, interests that are considerably different from ours. 


[Question] The new practical Berlin traffic settlement seems to touch off dynamics, 

if I understood you correctly. If somebody like the GDR, that expects in the next 10 
years an income of 6.5 billion valuta marks, I believe--he cannot actually want to use 
transit traffic harassment as a political means. Is that correct, Mr Minister’ Does that 
make the Pederal Govermment entwine GDR interests in such a way w‘th its om political 
ains? 


[answer] I said in the government declaration given to the Bundestag: In connection with 
long-term mutual commitments, one must hope that the inclination will grow to show con- 
cern fr the other and respect his interests wherever tnat is possible without entailing 
disadvantages for their ownneeds. Such a development could help take the edge oif con- 
flicts, or eren avoid them. We want to stabilize our relations wiih the GDR through the 
traffic agreements. We k“ow though that this does not eliminate besi: differences of 
opinion. I used that formulation repeatedly in answering questions. There exist basic 
differences of opinion in the ideological field as well as in nation®i problems, and 

these will continue to exist. 


[Question] Your answer explained to me the motives of the Pederal Government. You quoted 
the government statement once more. West Berlin will be helped at least, even if no better 
agreements can be achieved with words and money between both German states in the 
humanitarian field. Mr Pranke, what would you say to a presently still-theoretical 
question: Will we finance travel of GDR citizens to the West if the age limit is lowered’ 
Or would we much rather ftnance one more transport improvement to West Berlin’ 


[answer] Mach too much speculation is going on with regard to lowering the age linit 

of GDR inhabitants who travel to the West. That is my clear answer to that question. In 
other words, I want to contribute to some leeway for intensive talks between commissioners 
in order to come closer to that issue. Mardly a week passes now without a journalist or 
politician discussing that issue. I think that is detrimental to that cause. As regards 
the age of travelers, last but not least it depends on the inner conditions of the GDR. 
The decisions are up to the GDR, and we can bring little influence to bear on it. 
Naturally I hope the GDR may have the strength in the near future to bring about better 
regulation than at present and to implement some improvements. 


[Question] May I ask you one more question in this respect’ I agree that lowering the 
age limit of travelers is a problem the GDR must solve itself, although there can be 
probes and contacts too. My question was: What would heopen if such a step were made 
theoretically in the future’? I would cost money. Would the Pederal Government like to 
spend money on that’ Or would it much rather spend money on new transport connect ions 
to Berlin’? The autobahn has not been built yet and wil] not be ready for a long t ime. 


[Answer] The question will not come up that way, even if that should be achieved some 
day through contacts and talks. In such a case, concrete negotiations will take place. 
If a discussion of the issues you mentioned is possible due to the internal GDR 

situat lon--lowering the age limit of travelers--we will be unable to enforce it. Then 
the issue of settling other problems will come up. 
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"SPD Bundestag Deputy Comrade Ahlers called for th: inspector general's resigation 
t 


last we ke. Together with fellow SPD Deputy Werner Buchstaller, Ahlers had reproached 
the highest representative of the Bunde: wehr for being absent from Defens-< Cammittee 


meetings at which the report of th ervicemen's ombudsmar wa: presented, and the AWACS 
early-warning system was discu: Sead. Wust had defended himself strongly against thes. 


Wust, the sixth inspector general of the Bandeswehr, took office in December 1976 after 
she death of his predecessor, Zimmermann. He is said to have handed in his resignation 
because ther: is no longer: any basis f trust between himself and Defens-< Mf aister Apel. 


Wust war the target of severe SPT riticism in Pebruary during the investigation into 
the Lutze spy case. He was accused of maving failed to take sufficiently rapid steps to 


restrict the damage cause’ by the case. 


VIETNAMESE REPUGEES--Bonn--The Poreicn Ministry has instructed the yerman embassies in 
Bangkok and Kuala Luwapur to issue entry permits to the Pederal Republic for a total of 
1,000 Vietnamese refures ana ©O make the ns sSary preparations for their journey to 
the Pederal Republic. This wa tated this evening by a Poreten Ministry spokesman. [t 
was reported that representatives from th: defense and tpansport ministries discussed 
this question in a special working group at the Foreign Ministry today. Bundeswehr 
plane ald be used to transport the refuce: » but a decision on this had not yet been 
lad ee Hamburg DPA in German 1928 GMT 25 Woy 78 ID] 


LOANS TO GHANA--Bonn--As a result of government negotiation concluded in Bonn's Ministry 
for Eoonomi Pooperat ion today, the Pederal Government nas promised Ghana loans totaling 
pM68 million within the framework of financial and technica) cooperation. The sum ofr 

DMSO million is ¢t be used to expan? transport facilities on Lake Volta and t repair 
ferries; DM2S million has been earmarked for continuing an agricult aral counsel] ing pro ject 
in northern Ghana and th: mstruction of a veterinary laboratory. Both sid: agreed 

tO the use of a previou ly promised amount of DINO million for the purcha: of basic 
industrial materials, machinery and spare parts within the framework of German-Ghana ian 
joint projects. [Text] [Hamburg DPA in German 1610 GMT 15 Nov 78 Lp) 
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GISCARD, ROY JENKINS DISCUSS EUROPEAN MONETARY SYSTEM 
LD272236Y Paris Domestic Service in French 1700 GMT 27 Nov 78 LD 


[Text] Burope was discussed at the Elysee today. The president of the republic received 
Roy Jenkins, an Englishman who is the current president of the Common Market Commission. 
Mr. Jenkins said that there should not be any problem for the coming into force of the 
plammed European Monetary System on 1 January. He did not say whether Great Britain would 
join right away. The question will be settled at the summit of the Buropean heads of state 
which will be held in Brussels on 4 and 5 December. 


FOREIGN MINISTER DE GUIRINGAUD ANNOUNCES INTENTION TO 'LEAVE! 
LD272136Y Paris Domestic Service in French 2100 GMT 27 Nov 78 LD 


[Text] Mr Louis de Guiringaud, French minister of foreign affairs, announced publicly 
in Bonn a short while ago that he will soon leave the Quai d'Orsay. 


I am approaching the end of the mission with which the president of the republic has entrusted 
me, a mission which I myself have wished to be temporary, Mr De Guiringaud said after 

the dinner given in his honor by his West German counterpart, with whom he had his last 
official contacts in the framework of the regular French-German consultations. 


Mr. de Guiringaud was previously received by Chancellor Helmut Schmidt, from whom he has 
taken leave. 


LEBANESE PRESIDENT, PRIME MINISTER ARRIVE ON WORKING VISIT 
LD271518Y Paris Domestic Service in French 1500 GMT 27 Nov 78 LD 


(Summary ] President Ilyas Sarkis of Lebanon arrived in Paris 15 minutes ago accompanied by 
Lebanese Prime Minister Al-Huss. He was greeted at Orly airport by Mr Raymond Barre and not 
President Giscard since it is a working visit and not an official formal visit. Wo 
speeches were made at the airport. 


JACQUES CHIRAC INJURED IN CAR ACCIDENT 
1D261130Y Paris Domestic Service in French 1100 GMT 26 Nov 78 ILD 


[Text] Jacques Chirac's car skidded on ice this morning on a road near Ussel. The president 
of the Rally for the Republic has been in the operating room of the hospital in that town 
for an hour now. The doctors attending to him cannot yet give an exact account of his 
condition, but it is feared that there is a fracture of tne neck of the femr. Jacques 
Chirac is thus in danger of having his political activity disrupted for several weeks, if 
not several months. 
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ANDREOTTI MEETS LUXEMBOURG, NETHERLANDS PRIME MINISTERS 
LD272204Y Rome Domestic Service in Italian 1600 GMT 27 Nov 78 LD 


{Text] Prime Minister Andreotti had a meeting this morning with the Luxembourg and 
Netherlands prime minister for a further examination of problems connected with the new 
European Monetary System, a decision on which is expected at the meeting on 4 December. 
Immediately after the meeting with Andreotti, Luxembourg Prime Minister Gaston Thorn left 
Rome for Paris. 


FOREIGN MINISTER FORLANI ARRIVES IN JAPAN 
AU271744Y Rome ANSA in English 1525 GMT 27 Nov 78 AU 


{Text] Tokyo, November 27 (ANSA)--Italian Foreign Minister Arnaldo Forlani arrived in 
Tokyo for a four-day work visit during which he will meet with his Japanese counterpart 
Sunao Sonoda and Premier Takeo Fukuda. He will also be received by Emperor Hirohito. 


Forlani wound up a three-day visit to India last night. It was the first visit to that 
nation by an Italian diplomatic chief in 22 years. 


Economic problems will be at the center of the Italian's talks here, with special emphasis 
on the proposed creation of a European Monetary System. 


In an interview to the Japanese press, Forlani said that Italy's participation in the "EMS" 
required vast political and social solidarity within the European Economic Community. He 
stressed the differences in the economies of the Nine and emphasized the need for sufficient 
flexibility in the new monetary system so as to make lasting inclusion of all the EEC 
countries possible and thereby favoring the integration of the economies of the wealthy 
nations with those not so well off. 


The interview also anticipated Italy's expectations at the mid-1979 summit in Tokyo of the 
heads of state and government from the world's seven most industrialized nations: Greater 
equilibrium in the balance of payments of the United States, Japan and West Germany, also 
from the viewpoint of greater international monetary stability, and a commitment to pursue 
a rate of development in the gross national products of the various countries so as to 
gradually reabsorb the unemployment provoked by the 1974 crisis. 


PCI INTERNAL REORGANIZATION SEEN; BERLINGUER ROLE DECLINES 
LD281129Y Rome L'ESPRESSO in Italian 19 Nov 78 pp 14-15 LD 
[Francesco de Vito report: "Major Changes in PCI"] 


[Text] Rome--Enrico Berlinguer will be assisted by two deputies, as Togliatti was until 
1948. Armando Cossutta will return to the Secretariat for the first time since his downe- 
fall at the 14th congress. Tonino Tato will leave his role as part-adviser, part-protector 
which he has played for years with respect to the Communist Party's secretary general. At 
present these seem to be the most significant innovations in the CPI's postcongress orgavi- 
zation. The congress campaign is not yet sufficiently in full swing and no party body has 
discussed it collegially, but rumors are already circulating at the Botteghe Oscure offices 
[PCI headquarters] and leaking through to the provincial federations. They herald an 
upheaval in the PCI's internal structure. 








tt 
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Everything stems from a decision to drastically pare the Central Committee, which would 
be reduced to under 100 members--almost halved. The purpose is to make the body less 
unwieldy and capable of meeting more frequently, holding general debates but also taking 
specific decisions. This reduction leads to the streamlining of the Directorate--the 
intermediate body between the Central Committee and the Secretariat. The latter body will 
apparently be responsible only for operative tasks, and hence the innovations mentioned 
above. 


The Secretariat will apparently be composed, apart from the secretary general, only of 
chiefs of the essential sections--for instance, organization, propaganda, economics and 
international affairs. The figure of the so-called “roving troubleshooter "--a role played 
continuously by Gerardo Chi-romonte and from time to time by Paolo Bufalini--would disappear. 
Hence the need to appoint puty secretaries. One or two? Gerardo Chiaromonte is a 

natural candidate, becaur. of the role he has played since the previous congress. The 
appointment of him alone. however, would signify the clear indication of a successor, and 
the present leadership group does not seem ready for this. This is why there is talk of 

the appointment of a second deputy secretary in the person of Paolo Bufalini, despite his 
relegation in recent years. 


It seems certain that organization and propaganda section chiefs Gianni Cervetti and Luca 
Pavolini will be replaced, since they are not considered top-league leaders. Cervetti 
will apparently be replaced by Cossutta, who would thus return to the helm of the party 
organization machine. At the Botteghe Oscure it is asserted that his eventual appoiit- 
ment would not be on the basis of the personal and somewhat special relations that he has 
always maintained with Moscow, but the positive assessment of his conduct since his expul- 
sion from the Secretariat and his work in the regional and municipal section. 


Giorgio Napolitano, Berlinguer's antagonist in the war of succession to Longo, will 
apparently also leave the Secretariat and be placed in charge of parliamentary work, while 
Alessandro Natta will return. Another significant point is that the former Ingrao left 
will apparently return to the secretariat for the first time in 12 years in the person 

of Achille Occhetto. Finally, Tonino Tato will apparently replace as head of the Italian 
Television Committee Elio Quercioli, who has been very much criticized for his adminis- 
tration. Tato's expulsion from Berlinguer's antechamber would constitute a demonstration of 
the influence exerted on the secretary general by Franco Rodano's group of Communist 
Catholics. 


This implies an overall internal reorganization involving three significant points: 1l--The 
failure of the attempt to promote a more clearly Berlinguerian group and consequently the 
reduction of the secretary general's personal role; 2--The quest for greater collegiality 
of leadership; 3--<The establishment of a more prestigious leadership group. 


This hypothesis might also be modified by the alliances which will form in the event of a 
political crisis. Essentially in the runup to the congress two alinements could form--one 
aiming at more openminded relations with the Christian Democratic Party, in the belief 
perhaps that if elections are inevitable they should be held at once, in an attempt to 
counter electoral losses; the other more cautious. 


The problem of internal democracy remains. The leadership group intends to resolve it by 
making the directorate no longer the forum for political mediation but a body which can 
approach the Central Committee with differing stances representing a majority and minority. 
Democratic centralicm would remain obligatory to unitary control over majority decisions, 
but the way in which it is implemented will apparently become more transparent. 
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POLL SHOWS 55.6 PERCENT FAVOR MORE RESPONSIBILITY FOR PCI 
AU280915Y Rome ANSA in English 0848 cmt 28 Nov 78 AU 


[Text] Rome, November 28 (ANSA)--Some 55.6 percent of Italians think it would be “useful” 
for the country if the Italian Communist Party (PCI) had more direct responsibility in 
the government, according to an opinion poll published here in the latest edition of 

the weekly, “PANORAMA.” The poll was carried out by the "Demoscopea" organization to 
probe the attitudes of Italians to the present goverrment and the major parties. 


Prime Minister Giulio Andreotti's cabinet includes only Christian Democrat ministers, but 
its parliamentary majority consists of the Christian Democrats, Communists, Socialists, 
Social Democrats, and Republicans. 


Accords: g to "PANORAMA", the poll showed that 31 percent of the sample were against 
letting the Communists getting any closer to ministerial power, The poll also showed 
that the Italians feel the major problems of the moment are unemployment (48 percent) 
and public order (40 percent). 


According to the poll, 46.7 percent of the sample believed that the present government, 
the first to receive direct Communist support since World War II, is behaving more or 
less like its predecessors, On the parties, the sample gave a "very positive" or "fairly 
positive" assessment as follows: 


Christian Democrats--23.7 percent. 
Communists --22.8 percent. 
Socialists--18 percent. 


PAJETTA BELIEVES PCI CAN CONTINUE TO COOPERATE WITH DC 
LD241333Y Turin STAMPA SERA in Italian 20 Nov 78 p 1 ID 


[Jario de Angelis interview with PCI Secretariat Member Gian Carlo Pajetta: "Some People 
in the Christian Democratic Party Want Early Elections" ] 


[Excerpt ] [Question] With regard to [Italian Socialist Party Secretary Bettino] Craxi, 
it seems that Berlinguer-Craxi relations are now very tense, 


[Answer ] The Socialists are conducting a polemic against us, which we consider partly 
artificial and dictated by electoral considerations. We belicve it is right for every 

party to assert its own identity. Of course we do not regard the search for electoral 

space impermissible either. But we do regard this polemic as harmful to the left as 

a Whole if it weakens essential unity. Unity between Communists and Socialists is essential, 
whether--like the Socialists--you want the leftwing alternative or whether--like our- 
selves--you want broader convergences,. 


[Question] We are close to a probable government reshuffle. Who are the ministers who 
you want or would like to change? 


[Answer ] Personally I do not know whether we are close to a reshuffle. 
[Question] Be that as it may, a replacement mist be found for Donat Cattin.... 


[Answer] I am amazed that I am still being told that the industry minister will be changed 
because as far as I am concerned this should have happened back at the beginning of the 

month, When this government was formed we said that we were not satisfied with its composi- 
tion, which was not even consistent with the agreements and the talks with the prime minister, 
But we are not now saying that a reshuffle is needed immediately. [paragraph contimes ] 
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We want certain very pressing problems to be tackled and resolved. If a crisis were to 
delay their solution we would consider it inopportune. If there must be changes, the 
parties supporting this albeit single-party government must be consulted in some way and 
their opinions mist be taken into consideration. 


[Question] Public employment and the agricultural pacts have caused a crisis in relations 
within the majority. Do you believe that despite this the Christian Democratic Party 
[DC ] and the PCI can still cooperate? 


[Answer] I believe that tne PCI can cooperate with the DC as a whole as long as obser- 
vance of the agreements is secured. This is in the common interest. In the DC there 
are forces which, I would say, are using pretexts, challenging and trying to distort 
agreements already established and even bills passed by one of the parliamentary chambers. 
In my opinion this is because they want to smash the political framework, because they 
have in mind negative electoral considerations and are perhaps aiming at early elections. 
I hope that these forces do not prevail. Of course Donat Cattin's sally in LA STAMPA 

is worrying--partly because of what Donat Cattin said and revealed about the way in 
which governments are composed. It is worrying because in fact it prompted [Italian 
Socialist Party Deputy Secretary] approval from Signorile and total silence from Craxi, 
Who did in fact speak in Trento but forgot about Donat Cattin and attacked Berlinguer 
instead. 


[Question] Is it true, as Donat Cattin says, that Andreotti has a special relationship 
with the PCI? 


[Answer] I do not believe so. Of course Andreotti has a remarkable personality and 
personal traits. For instance he granted an interview to QUOTIDIANO DEI LAVORATORI, 
about which I was unable to be enthusiastic. I do not believe that Andreotti has a 
special relationship with the Communist Party. It may be, for instance that he likes 
me personally more than Donat Cattin, but this is not a political issue: It merely means 
that Andreotti is irtelligent. 


3-YEAR ECONOMIC PLAN TO BE PRESENTED BEFORE YEAR END 
AU2Z41054Y Rome ANSA in English 0830 GMT 24 Nov 78 AU 


{Excerpts ] Rome, 24 November (ANSA)--Italian Treasury Minister Filippo Maria Pandolfi 
is still planning to table his three-year economic plan before the Rome parliament on 
December 31, Premier Giulio Andreotti has confirmed here, After meeting with the presi- 
dents of the country's regional councils yesterday, Andreotti told journalists that they 
had agreed to help the government respect the plan's deadlines, 


Other topics on the agenda included turning the conference of the regional presidents 
into a permanent body. This move was necessary to "create a functional political con- 
tact between the regions and the central administration", Andreotti said. 


The draft of the Pandolfi plan has already been debated by the parties and the unions, 
who voiced substantial agreement on the overall proposals, but dissented on his approach 
to specific problems such as the fight against tax evasion and the problems of employ- 
ment. Andreotti recalled the plan's importance for strengthening the Italian economy 
at a time when international competition is growing more and more acute. 











CARRILLO CITES DENIALS OF REPORTED KGB-ETA TIES 
LD271318Y Madrid Domestic Service in Spanish 1900 GMT 26 Nov 78 LD 


[Text] PCE Secretary General Santiago Carrillo said today that the news story which broke 
a few days ago, to the effect that the KGB was supporting the actions of the terrorist 
organization ETA, must have come from sources close to some American service, since 
previously there had been rumors that it was the CIA itself which had had ties with the 
ETA, During the news conference in Pamplona, held before the Communist Party meeting on 
the constitutional referendum, Carrillo said that when the story first broke, he 
telephoned Prime Minister Suarez, who told him that he kmew nothing of the matter and that 
the story was not based on any serious information. Carrillo then phoned the Soviet 
ambassador, who denied that his country's secret services had wiy links with the ETA, 


INTERIOR MINISTER AT LONDON TERRORISM MEETING 
LD261425Y Madrid in Spanish to Europe 1130 GMT 26 Nov 78 LD 


[Summary] The Spanish minister of the interior, Rodolfo Martin Villa, is in London until 
tomorrow, Monday. Martin Villa is attending an informal meeting on terrorism with pare 
ticipants from England, Germany, Canada Italy and the United States. Before leaving 
for Madrid Martin Villa, who is interested in developing cooperation between British and 
Spanish security services, will have talks with his British counterpart, Merlyn Rees, at 
which the subject of ETA and the IRA will doubtless be brought up. 


"At a meeting with Spanish correspondents accredited in London, the Spanish minister said 
that the government has not the slightest intention of sending the army into the Basque 
country unless the situation takes an unforeseeable turn. He insisted that the consti- 
tution 4s the only framework within which any negotiations with the Basque political forces 
can v. carried out. He added that the government does not expect a setback on the 
referendum vote in the Basque country but a high level of abstention in the province of 
Guipuzcoa, 


"In reply to a question from a journalist from EL PAIS concerning last week's military 
events, Martin Villa said that Prime Minister Suarez's government has all the necessary 
authority and power to discipline all those members of the armed forces and paramilitary 
forces which might have a coup in mind, On the significance of the foiled plot, the 
interior minister repeated that the government considers the incident itself was a minor 
one, and is now over, but considers its significance to be very great. For Martin Villa 
the parliamentary right, led by Fraga Iribarne, has failed in its attempt to make political 
capital out of the plot." 


CUBA AGREES TO RELEASE 200 PEOPLE OF SPANISH ORIGIN 


LD251940Y Madrid in Spanish to Europe 1830 GMT 25 Nov 78 LD 


{Text ] About 200 peorle of Spanish origin have received permission to leave Cuba from the 
Cuban Government. Reliable sources at the under secretariat for civil aviation in Spain 
have reported that it is hoped that a plane from this department will arrive to transport 
these people in various trips. 
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PINLAND 
GOVERNMENT ASKS DIET TO AUTHORIZE DEFENSE ORDERS 
LD241216Y Helsinki Domestic Service in Finnish 1030 GMT 24 Now 78 LD 


[Excerpts] The defense forces are to speed up the replacement of MiG-21 planes and supple- 
ment purchases of antiaircraft missiles. The government is asking the Diet for authorization 
to order these at a total value of 308.5 million Finnish marks. The authorization is contained 
in this year's fourth supplementary budget submitted to the Diet today. The supplementary 
budget totals more than Fmk(?1.1) billion. After the fourth supplementary budget the state's 
budgeted expenditures this year total Fmk0.7 billion. 


Authorization for orders worth Pmk308.5 million has been recorded in the supplementary budget 
for the purchase of special materials within the ‘‘ramework of Finnish-Soviet bilateral trade. 
Of the additional purchases to be made from the USSR, Fmk123 million will become payable next 
year and Fml85 million [figure as heard] in the following year. The Defense Ministry says 
that the aim is to complete the purchase of flight equipment and missiles--initiated in the 
1976 budget--in the current basic agreement period, that is by the end of 1980. The replace- 
ment of the MiG-21 fleet with MiG-21 "B's" is due to be carried out in one fell swoop, thanks 
to the additional authorization now requested. Otherwise, purchases would have been postponed 
to the following basic agreement period. 


The supplementary budget maskes allowance for a possible extension until the end of June 
for the term of Finnish UN troops in Cyprus and the Middle East with an appropriation of 
Fmk21.5 million. 


BRIEFS 


GRAIN STORAGE--The building of grain storage space will be quintupled next year from the 
level of previous years. The Council of State confirmed today the budget of the State 
Granary for next year. The budget totals over Fmk92 million; the increase of investment 
expenditure in the budget is 48 percent higher than this year. The budget proposed the 
extension of present storage space by at least 125 million kg of grain, whereas in the 
previous years additional storage space has been built for less than 30 million kg. The 
government earlier approved a plan for building storage space for 150-200 million keg of 
grain annually during the next 3 or 4 years. [Text] [Helsinki Domestic Service in 
Finnish 1400 GMT 16 Nov 78 LD] 


GRAIN IMPORTS--The Council of State has confirmed the amount of grain imports for the 
current harvest year. According to the decision, 200 million kg of wheat and 20 million 
kg of rye will be imported by the end of next July. An earlier decision provided for the 
import of 50 million kg of wheat and 20 million kg of rye. The Council of State authorized 
today the Agricultural Marketing Board to decide on the additional exports of butter, 
cheese and pork. In addition to earlier export decisions, some 1,500 tons of butter, 
5,000 tons of cheeses and 1,200 tons of pork will be exported. It is estimated that over 
Fmkl1 billion will be required for export subsidies for agricultural products this year; 

of this sum the biggest part will be required for the marketing of diary products. [Text] 
{Helsinki Domestic Service in Finnish 1400 GMT 16 Nov 78 LD) 
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NORWAY 
USSR, NORWAY STILL AT ODDS ON REPORTING IN SVALBARD ZONE 
LD271631Y Oslo APTENPOSTEN in Norwegian 23 Nov 7€ p 8 LD 
[APTENPOSTEN correspondent Kjell Dragmess: "No Clarification in Latest Moscow Talks"] 


[Text] Moscow, 22 Nov--The third round of consultations in Moscow on the fishery-protection 
zone gave no final clarification on the question of Soviet reporting of fish catches in the 
Svalbard zone. Norway and the Soviet Union agree that the talks have been useful, since 
they have helped the illuminate and clarify how each side views the problems still out- 
Standing. 


The only concrete result of the Moscow talks is that Norwegian and Soviet experts are to 
meet just after the New Year to continue the talks. Fishing Industry Minister Aleksander 
Ishkov has been invited by Law of the Sea Minister Jens Evensen to come to Oslo then so 
as to formlize whatever has been achieved by the experts. 


"I can already see a specific conclusion to our talks on Svalbard," Ishkov said at a press 
conference after the last plenary session Wednesday morning. 


Both at this session, which Norwegian journalists were allowed to attend, and at the sub- 
sequent short press conference the two ministers stressed that another step forward has 
been taken and that each side now has a better understanding of the other's viewpoints. 
But they added that several issues remain to be resolved. 


The Norwegian side was attempting particularly to find a solution to the problem of the 
reporting obligation in the fishery-protection zone. Soviet vessels still refuse to 
report their catches, since the Soviet Union has protested in principle against Norway's 
right to establish the zone on the basis of Norwegian law on economic zones. 


However, there is no disagrement that it is essential to control fishing in the Barents 
Sea, since the cod stocks there are less than had previously been thought. The Norwegian 
view is that effective control is not possible without proper supervision over the kind 
of fish caught, which is the basis for the need for reporting. 


Fishing industry Minister Ishkov did not reply directly as to who, in the Soviet opinion, 
should supervise fishing at Svalbard. "The solutions we find with our neighbors are always 
those which make it possible to maintain and protect fish species in the Barents Sea. We 
proceed on the basis that our two countries have a special responsibility for the state 
of affairs in the Barents Sea and we will continue in the future to seek forms of pro- 
tection and a mode of enforcement in accordance with international law. International law 
is now established and we support it," Ishkov said. 


Neither side is willing to give details of the basis of the disagreement between them but 
it seems clear that it consists of demarcation questions. The Soviet 200-mile zone and the 
Norwegian fishery-protection zone overlap in several places. 


It was pointed out that, unless progrerc~ is made toward solving the demarcation problem, 
there is little likelihood of the possibility of achieving a practical solution to the 
question of fishing at Svalbard. 
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FURTHER DETAILS OF BREZHNEV LETTER TO CALLAGHAN REVEALED 
LD241121Y London THE DAILY TELEGRAPH in English 24 Nov 78 p 4 LD 
{John Miller report: "Chinese Want Access to NATO Arsenals, Says Kremlin” ] 


[Text] Russia's warning to Britain against the sale of Harrier vertical take-off fighter 
aircraft to China emerged yesterday as part of a wider campaign to dissuade the West 
from helping China. President Brezhnev's 1,000-word letter to Mr Callaghan, delivered 
on Monday, claimed that China was threatening world peace, pursuing expansionist policies 
and trying to gain access to "NATO arsenals." 


There was no explanation from Whitehall vesterday as to wy it was silent on the letter 

for more than 48 hours until it was revealed exclusively in the DAILY TELEGRAPH. Officials 
also continued to refuse to disclose its full contents. fat it was understood that in 
essence the Kremlin complained bitterly that the Chinese leaders were following a global 
anti-Soviet policy aimed at increasing “international tension." While the letter emphasised 
the Kremlin's wish to contime its detente policy, it warned Britain and other Western 
countries that moves to sell arms to China could damage bilateral relations and even 
agreements on arms reductions. 


The Brezhnev letter apparently simmered in Moscow for several weeks while Mr Wang Chen, 
Chinese vice-premier, visited Britain and it was seen that the Harrier deal was a strong 
possibility. But the Russians are known to have been annoyed by Peking's determination 
to buy French anti-tank and anti-aircraft missiles and by its interest in the West German 
Leopard tank as well as various Western satellite systems. Other NATO countries could be 
receiving similar letters from Mr Brezhnev in an exercise last carried out over America's 
decision, later postponed, to produce the neutron bomb. 


Moscow argued strongly in the letter to Mr Callaghan that any Western decision to sell arms 
to China would shift the strategic and political balance against the Soviet Union. But 

it also hammered away at its theme that the West, by supplying military equipment to China, 
is damaging its own long-term interests and failing to take Peking's ideological hostility 
to Western values into account. 


The Russians do not see the Harrier as a purely defensive aircraft. Several Moscow radio 
broadcasts early in the week pointedly described it as “modern and offensive" and part of 
a “deal clearly anti-Soviet in nature." Whitehall insisted yesterday that Britain would 
not be dictated to by the Russians and that deals with "third parties" were none of their 
business. But at the same time there was no move by Mr Callaghan or his ministers to 
tackle the issue head-on and snap back at Mr Brezhnev, although the Russians are clearly 
expected a prompt reply. In the Commons Mr Callaghan said no arms sales to China had been 
finally fixed and in any event Britain sought a "balanced relationship” conveying a politics, 
trade, culture and defense. The Cabinet's problem is to decide whether the Brezhnev letter 
was merely a piece of propaganda or a threat which could bring retaliation when the ink 
has dried on a British arms deal with China. 


The obvious target for Soviet displeasure is the trade relationship with the West. This 

has been in difficulties since 1971, when Britain expelled 105 Soviet diplomats. Although 
trade has picked up in the past two years Britain remains one of the few Western countries 
to have a large deficit, which is running at about two-to-one in Moscow's favour. The 
Russians have also been in no hurry to take up all of the 950 million pounds in trade credit 
extended by the Wilson government in 1975. 
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GOVERNMENT NOT INFORMED ON CHRISTOPHER, NIMETZ VISITS 
NC280745Y Nicosia I SIMERINI in Greek 28 Now 78 p 1 WC 


[Text] The government has no information about the visit to Cyprus by U.5. Deputy Secre- 
tary of State Warren Christopher and by State Department Counselor Matthew Nimetz. This 
was stated yesterday by the government spokesman following press reports of a fresh U.5. 
initiative on the Cyprus problen., 


Asked about last Saturday's meeting of House of Representatives President Mikhailidhis 
with the above mentioned U.5. officials, the government spokesman said that the meeting 
was connected with the deliberations on the resolution to be discussed at the Security 
Council, 


SEVEN MINISTERS RESIGN FROM TURKISH CYPRIOT CABINET 
TA271504Y Ankara ANATOLIA in English 1450 GMT 27 Now 78 TA 


[Text] Lefkose, 27 Nov AA--Seven ministers have resigned from the cabinet of Osman Orek, 
prime minister of the Turkish federated state. The resignations were attributed to a move 
against the Orek cabinet by a group of deputies from the governing National Unity Party 
led by Raif Denktas, son of President Rauf Denktas. 


Three ministers submitting their resignations Sunday had said they were resigning to give 
prime minister Orek "a chance to reshuffle his cabinet" in the face of criticism, and 

had therefore asked that their resignations go into effect only after the return of 
president Denktas, currently in New York for the UN deliberations on Cyprus. The three 
ministers were: Orhan Zihni Bilgehan, interior; Erol Kazim Andac, public works and 
transport; and Feridun Adahan, cooperatives and rural affairs. 


Four more ministers resigned today, leaving only the prime minister and two others on 
the cabinet. The cabinet members resigning today included minister of agriculture and 
natural resources Irsen Kucuk, who is known as a member of the intra-party opposition 
group which is moving against the Orek cabinet. The other three resigning ministers are: 
Hakki Atun, public works and housing; Mustafa Cagatay, health and social welfare; and 
Kenan Atakol, education and culture, This leaves minister of tourism and information 
Vedat Celik, who is also acting minister of industry and state enterprises, and the non- 
parliamentary minister of finance and economy, Huseyin Erdal, in the Orek cabinet. 


The National "nity Party faction which is rumored to aim at the resignation of Osman 
Orek both as prime minister and party chairman is said to include the following deputies: 
Raif Denktas, son of president Denktas, Recep A. Gurier, deputy speaker of the assembly 
and minister of agriculture, Enver Emin, and Mustafa Haciahmetoglu. 


Conflict Over Tourism 
NC260850Y Istanbul TERCUMAN in Turkish 26 Nov 78 p 7 NC 
[Text] Lefkosa [Nicosia]--AKAJANS ["Akdeniz"” news agency]--It has now become clear that 


the prime minister of the Turkish federated state of Cyprus [TFSC], Osman Orek, will re- 
Sign after TFSC president Rauf Denktas returns from New York. 


According to information received from a source close to the National Unity Party [NUP], 
the prime minister supports the building of tourist facilities in north Cyprus by a multi- 
national company, Panama, while the WUP opposes such a plan. The same source has also 
Claimed that Osman Orek was tested for 6 months as prime minister, that his deeds could 
not meet the demands of the community and that the NUP assembly group wants to replace him, 
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Orek's resignation, which will be ammnounced after Denktas' return from New York, is being 
withheli at the moment on the grounds thet this might affect the reputation of the Turkish 
Cypriot community abroad. 


Also, according to reports leaking from the NUP, minister of communications and public 
works Erol Andac and minister of the interior Orhan Zihni Bilgehan will also resign. 


Orek Comments 
TA271722Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 27 Now 78 TA 


{Text] Prime minister Osman Orek said that seven ministers from his government have sub- 
mitted their written resignations to him. Im a special statement to ANAT LIA AGENCY, Orek 
said that he was watching the developments calmly. He added that he would not do any- 
thing that would (’shake) the possibilities of continuing the government until president 
Rauf Denktas returned home from New York, 


Orek said that though he had chosen the course of appeasing--as much as possible--the 
crisis created within the [National Unity] Party at a time when foreign factors weighed so 
heavily and the president waged a hard struggle in commection with the situation at the 
UN Security Council, concerning the U.S. proposals [on Cyprus] as well as other matters; 

a hostile stand had been alopted against him, Nevertheless, Orek said, there was no 
question of shunning duties imposed by our cause and people. That is why, Orek added, he 
was continuing to watch the incidents with calm and courage. 


In the meantime, Prime Minister Orek visited acting president Recep Ali Gurler at 1545. 
In a statement to TAK [Turkish news agency in Cyprus] following the meeting which lasted 
one-half hour, Orek said that he had briefed the acting president on the issue of the 
resignation of the ministers. 


Denktas' Return Awaited 
TA272005Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1930 GMT 27 Nov 78 TA 


[Text] The council of ministers of the Turkish federated state of Cyprus held a special 
session under the chairmanship of prime minister Osman Orek this evening. The Turkish 
news agemy in Cyprus reports that prime minister Orek made a statement to the press 
following the meeting that lasted almost 2 hours. Orek said that the situation had been 
assessed at the meeting and that it had been decided to review the resignations on presi- 
dent Denktas' return from New York. 


Prime minister Orek said that he had a telephone conversation with president Denktas 
during the council of ministers meeting. He added that the president asked him to do 
nothing about the resignations until after he returned from New York and assessed the 
situation himself, 


The prime cinister announced that he would call his party's legislative assembly group 
to a meeting tomorrow to brief them on today's council of ministers meeting. 
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RTP Leader Comments 
TA27T1742Y Bayrak Radic [Clandestine] in Turkish to Cyprus 1530 GMT 27 Wow 78 TA 


Text{ Republican Turkish Party leader “cker Ocgur issued a press statement today in 
commection with the govermment crisis. The statement calls the crisis a very negative 
development at a time when domestic and foreign issues await solutions. The statement 
recalls that the constitution stipulates the procedure to solve a goverment crisis and 
adds that the ways and means envisaged in the constitution to this end must be inmmediate- 
ly implemented to avert the goverment crisis. Im his statement Ozgur says that patriotic 
forces must be alert particularly at this moment when foreign powers are trying to impose 
their solutions on the Cyprus iseve taking a@évantage of the present situation. 


NUP's Loyalty to Denktas 
TA27205@Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1950 GMT 27 Now 78 TA 


[Text] The National Unity Party [NUP] deputies, including the members of goverrment, 
issued a joint statement to inform public opinion--in order to prevent misinterpretations 
in the domestic and foreign public opinion regarding the developments which occurred 
within the party's assembly group and which were reflected as a government crisis--that 
the developments within the NUP assembly group are not in any way directed against the 
president of he Turkish federated state, 


In their statement the NUP deputies expressed their full trust, support and loyalty to 
the founder of the party and the president of the federated state who was waging a 
struggle for the national cause of the community. They expressed their full support for 
the struggle he was waging, in unity and solidarity with the government and representa- 
tives of the motherland, at the UN Security Council. 


TURKISH CYPRIOT ASSEMBLY SUPPORTS DENKTAS STAND AT UN 
TA271903Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1530 GMT 27 Now 78 TA 


[Text] A statement issued by the Turkish Cypriot legislative assembly chairmanship says 
that the assembly fully supports the attitude the president adopted at the UN Security 
Council, The Statement also says that the assembly fully agrees with president Denktas' 
remarks to the effect that the Turkish federated state of Cyprus will oppose the ex- 
tension of the UNFICYP mandate--which expires in December--if another person is given 
the right to speak on behalf of the Greek Cypriot community besides the Greek Cypriot 
representative at the UN Security Council. 


RULING PARTY DEPUTY SE™S POSITIVE E’EMENTS IN U.S. PLAN 
WC260952Y Nicosia CYPRUS MAIL in English 26 Now 78 p 1 Ne 


[Excerpt] The American plan for resumption of the international talks contains “pos i- 
tive elements” which need to be studied calmly and in a sense of responsibility, the 
chairman of the House of Representatives Foreign Affairs Committee, Mr Alexis Galanos, 
said, 


Mr Galanos, who is also a member of the ruling Democratic Party, made the statement in 
an interview with the weekly "“AMMOKHOSTOS! [Pamagusta) which expresses mostly the views 
of Pamagusta refugees. 














"I would mot like to take any firm stand before the Netionsl Council meets, but I feel 

I would not be framk if I did not say ths ere ere severe”. positive elements in the 
plan end see mo reason why one should belittle it,” seid Mr Galanos, himself s displeced 
person from Pamseguste. 


He thought thet the Turks’ negative reaction to the plen wes in itself indicetive of 
the positive elements it nteins. 


Personally, he said, he sew the plen es a combination of the Mekserios-Derktes screed 
guide-lines, the 1960 constitution of Cyprus and the U.S. resolutions. 


"Surely there are also negstive elements which we must strive to offset at the conference 
able. Indeed, negotiations does not mesn acreement if our besic demands end fundsementel 
rinciples are not met.” 


Answering @ question by the interviewer, Mr Galanos said that he thought it would be 
difficult to reject the plan as offering mo ground for negotiations end he expressed 
himself in favour of telling the people about the plans’! details. 


"We rely on the patriotism of those who constitute the Cabinet and the Netionsl Council 
to take the right decisions,” Mr Galanos said, 


Meantime, the communist AKEL party's political bureau issued @ statement saying that the 
party would carefully consider the proposals and express its views et the proper time. 


Coa) 


ANTI-KIPRIANOU FRONT BEING FINANCED BY U.5., F 
WC250810Y # Nicosia TA NEA in Greek 25 Nov 78 pi NC 


[Text] A political front to push through the NATO plan of triple parentage, or other 
alternative so‘ utions to the Cyprus question that may arise, is being promoted by the 
United Stetes in Cyprus. It is a conglomeration of elements and figures from the right 
with identical political and financial interests. RPesically, they come from the two 
parties of the rigit: the Democratic Rally of Mr Kliri““is--whose full role in the 
front remains unclear--and the Democratic Party, where serious rifts have appeared in 
the ranks. This has resulted in strong rumors and a clear-cut division appearing 
between party cadres who support President Kiprianou and others who are attacking the 
president in various ways. They spread the rumor that they disagree with hin, dis- 
associate themselves from him on fundamental issues and keep in close touch with 
elements from the foreign-inspired front that is being hatched. 


Also amone the Democratic Party cadres who seek to isolate the president are powerful 
financial figures and elements who hold senior and v ‘ry high offices in the hierarchy 
of the establishment. It is, moreover, being said mat some of them are in close touch 
vith end are also being encouraged and led by western circles in pursuit of the presi- 
dential office. 


Resides the Democratic Party and the Democratic Rally, well-known pro -Western figures 
vho have from time held public office are also participating in the new rightwing 
political front. They heave never been openly involved in either of the two parties, 
except behind the scenes, but have periodically given them their support whenever their 
personal interests were to be served. 
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As we are in a position to know, the new political conglomerstion is being finsnced 
directly by the United States and West Germany vith buge sppropristions. For this 
purpose one of the members of the basic mucleus of the front secured efter s recent 
trip sbroad a first installment of 50,000 pounds from « 100,000-pound sppropriation. 
The 50,000 pound: are earmarked for the first phase of the “struggle” that, smong 
other things, provides for the strengthening of a certain morning daily sand the publi- 
cation of an afternoon one. These will be used to promote the politicsel sembitions 
of the NATO supporters and of the West in general in conjunction with their other 
activities. At the initial stage they will suppert the poli‘ticsel front behind the 
scenes since, when the tine is considered ripe and the ground has been suitebly pre- 
pared, the front plans to publicly ennounce its existence es a politics] grouping 
with the aim of wnifying all the right. It is slready functioning as a political 
body in the shadows and it seems that the role of secretary general or coordinator 
is being played by ome of the leading lights of s newspaper. He has slready hed s 
series of contacts with Democratic Rally cedres and Democratic Party parlisnetitery 
Geputies at the Hilton Hotel. 


DAILY CALLS U.S, INITIATIVE A NATO-EEC PLAN 
NC251445Y Nicosia ELEVTHERI KIPROS in Greek 25 Nov 78 p 3 WC 
{Prom the "Comments" column: “An End to Self-Delusions"] 


[Text] Questions surrounding the new American suggestions are beginning to clear up. 

The subsequent statement by the British foreig secretary, Dr Owen, that the recent 
American suggestions were the result of collaboration between the United States, 

Britain and Canada, throws light on whet went on beckrtege and gives the plen an identi- 
ty. The disclosure of those who conceived the plen is of particular sigificence 

because we now know that “the purely American initistive" is in « wider sense @ NATO 

and EEC plen. It is @ culmination of that which for 4 years has been called "“snticipstion 
of an initiative” from the circles of NATO and the EEC. It proves beyond any doubt 
precisely how these circles view the Cyprus question and how they visualize its solution; 
on whet principles it must have been based and--something that the Cypriot people had « 
right to know from the very begimning--what it is they can expect from Americe and from 
Britein as well as from the EEC and from NATO, Im short, from the Western world. 

Prom this standpoint, Dr Owen's disclosure is of great importance because it puts an 

end to a marathon of searching conjectures, waiting and expectation for thet which has 
been called "initistive," “exploratory effort,” “mediation,” “new ideas,” and "new 

plans and formules” by the West. The Cypriot people now know whet solution the Western 
world regards as just, democratic and honorable, how it understands this solution and 

how it believes it should be achieve’. And they have but to draw their conclusions and 
become aware of the reality of what is called Western intercession and decisive initistive 
on which some, both in the past and also today, continue to exclusively place their hopes. 


So let us put an end to the self-delusions and illusions regarding the West. From here on, 
the Western factor is nothing more than the plan with its 12 points, and it strongly 

urges that the plan be sccepted as a besis for negotiations to find a solution within 

a defined framework. 
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SECURITY COUNCIL RESOLUTION ON CYPRUS REJECTED 
TA280556Y Ankara Domestic Service in Turkish 0500 GMT 28 Nov 78 TA 


{Text} Last night the UN Security Council concluded its work on Cyprus. which had begun on 
15 November, The Security Council unanimously approved a decision envisaging the resumption 
of the intercommunal talks and the implementation of previous decisions in accordance with 

a time schedule to be agreed upon by both sides. 


Turkey's permanent representative at the United Nations, Orhan Eraeip, said that the decision, 
which was prepared by Venezuela, India, Kuwait, Czechoslovakia and Nigeria, will not be 
binding on Turkey. 


Turkish federated state of Cyprus president Rauf Denktas said: We firmly reject this de- 
cision, which is not just and which we do not believe will bring a solution to the problem. 


MILLIYET REPORTS VIEWS ON U.S, PLAN FOR CYPRUS 
NC261038Y Istanbul MILLIYET in Turkish 25 Nov 78 pp 1, 8 NC 
(By Nilufer Yalcin] 


(Text] Ankara--"Neither the two Cyprus communities nor Turkey and Greece have yet responded 
to or expressed official views on" the plan prepared by the U.S, administration with the 
objective of having the Cyprus intercommunal talks resumed, The plan was submitted to the 
two communities in Cyprus and to Turkey and Greece "for information,” The Americans describe 
the proposals as "views which will facilitate the resumption of the intercommunal talks and 
which will form an adequate basis for such talks." All sides are reported to be studying the 
proposals. 


Turkish political circles state: “It is true that Turkey does not have the authority to make 
a direct decision on this issue, On the other hand, in order for the Turkish federated state 
of Cyprus [TFCS] to accept these new proposals as the basis for talks--thus replacing the 
constitutional and territorial proposals the TPSC submitted to the Greek Cypriot side last 
year in consultation with Ankara--a political decision at the highest level is necessary. 
Before such a decision is made it is imperative to see what posture the UN Security Council 
will endorse in connection with the Greek Cypriot recourse, It will also be necessary to 
observe the Greek Cypriot attitude after that and to consult with TPSC leaders. The UN 
Security Council decision will be clarified today, After that, TFSC President Rauf Denktas 
is expected to stop at Ankara on his way to Cyprus, Denktas is expected to express his views 
en the U.S. proposals during this stopover," 


Turkey's final response will be determined according to developments, 


Nevertheless, the “unofficial" response axpressed so far by the two Cyprus communities, 
Turkey and Greece, is that "although the plan contains acceptable points, there are clauses 
which are impossible to accept." The Turkish side's initial response to the plan can be 
summarized as follows: 


1. The U.S. plan has been prepared from a standpoint far different from that of the TFSC 
proposals which were submitted to the other side through Waldheim, This difference is 
especially stressed in the constitutional section, 
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2. The U.S. plan has increased the authority of the federal government while reducing 
the powers of the federated states. 


3. The clause to the effect that the president and the vice president of the republic 
must come to power by free elections insures that the president comes from the Greek 
Cypriot community, which holds the majority, and the vice president comes from the 
Turkish Cypriot community. The original TFSC proposals, on the other hand, provided 

for the two communities to share the presidential and vice presidential posts on a 
rotational basis. This system is being successfully implemented in democratic countries 
with federal govermments. This system also insures a balance among the communities of 
these countries. 


4, The plan calls for equal representation in the Senate--described as the “upper 
house" in the plan--and democratic electoral representation in the House of Represent- 
atives. According to calculations made, if there are 80 seats in the House of Repre- 
sentatives, 16 will be occupied by Turkish Cypriots and the rest will be occupied by 
Greek Cypriots. 


A bill which has not been passed by the Senate will have to receive at least three- 
eignhths of the votes of each group in the House of Representatives in order to he 
ratified. However, in the event 6 of the 16 members of the Turkish Cypriot group 
abstain or vote with the Greek Cypriots, the bill will be ratified and become law. 


5. The plan provides for a 50 percent Turkish Cypriot representation in the Council 
of Ministers. Therefore, here too the principle of equality of the two communities is 
not honored. In the light of the experience of the past years and the mutual distrust 
between the two communities, an executive or legislative organ with such unequal 
representation will soon be transformed into a means to impose the demands of one of 
the sides on the other. This is wnat happened with the 1960 constitution. Such a 
situation will fail to achieve the atmosphere of peace and cooperation that is desired. 


6. For this reason, the Turkish side believes that "it would be healthier and more 
constructive if the Cyprus problem were solved through bilateral talks on proposals 
prepared by the two communities rather than having proposals prepared by a third party.” 


NSP Deputy Leader Comments 
TA271739Y Ankara Domestic Service in Turkish 1600 GMT 27 Nov 78 TA 


[Text] National Salvation Party deputy leader Sevket Kazan has said that the Cyprus 
plan suggested by the United States is unacceptable. In a statement he issued, Kazan 
said that it was now understood that the bilateral talks and contacts [between Turkey 
and the United States] were forcing Turkey to renounce the advantages it had obtained 
for the Turkish Cypriot community. Kazan added that the Cyprus plan prepared by the 
United States aimed at the same thing. 


Kazan said: The government has to adopt a very determined attitude in the face of this 
plan and it has to reject it immediately. It is a plan that can turn Cyprus into a 
gunpower barrel again. However, the government is in no position to assess anything 
properly or to decide on anything regarding the foreign policy relations it has so 
completely confused. 


Sevket Kazan also said that nothing could be done in Cyprus except for the establishment 
of a bicommunal federation or the declaration of an independent Turkish Cypriot state. 
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33 MASS ORGANIZATIONS URGE ECEVIT NOT TO AMEND LAWS 
TA261722Y Ankara Domestic Service in Turkish 1600 GMT 26 Nov 78 TA 


[Text] Thirty-three democratic mass organizations which met in Ankara yesterday following 
an appeal by DISK [Confederation of Revolutionary Worker Unions] sent a written message 

to Prime Minister Ecevit today and criticized the amendments which the government is 
thinking of making to certain laws. 


The message of the 33 organizations, which met under the name of the antifascist and 
anti-imperialist democratic platform, demanded that no amendments restricting democratic 
rights and freedoms be made to the laws. The message sent to Ecevit said: The working 
masses and their organizations cannot accept the elimination of the existing limited 
democratic rights, when the freedom of thought and organization in the laws today is 
very limited and when the main thing to do is to remove these limitations. The message 
Claimed that the government should act against the fascist nests rather than make 
amendments to laws. 


SENIOR RPP OFFICIAL RESIGNS FROM ADMINISTRATIVE COUNCIL 
NC251447Y Istanbul TERCUMAN in Tw kish 23 Nov 78 pp 1,7 NC 


[Excerpts] Ankara--The dispute between the Republican People's Party [RPP] Administrative 
Council and the RPP National Assembly group has surfaced as a result of Turan Gunes! 
resignation from the Administrative Council. In the letter of resignation to RPP leader 
Bulent Ecevit, Gunes stated that "some of his demands were not met." Gunes said in his 
letter: "For this reason it is natural for every member to decide his own moves in 
accordance with his understanding of his responsibilities and functions." 


Turan Gunes, an RPP deputy from Kocaeli, said in a press conference yesterday that his 
resignation is neither "political nor legal." On the other hand, his close friends have 
said: "He was on a course of no return. He had no other choice." 


Gunes! colleagues within the party have said that they approve his actions, stating: "He 
had no other choice. He did what was necessary." 


Gunes! colleagues have said: "The administrators must take the Assembly group into 
account in efery decision they take. They must not see us as a mere approving body. 
Let it be known that from now on we will be extremely particular on any decision taken. 
It must be understood that we cannot approve now what we deplored when we were in the 
opposition. " 


BRIEFS 


LOAN FROM BELGIUM--An agreement was signed in Ankara today on a 1.8-billion-franc loan to 
be extended to Turkey by the Belgian Government to build the Oymapinar dam. The 
agreement was signed by the director of the Turkish Water Authority on behalf of Turkey 
and by the Belgian ambassador in Ankara on behalf of Belgium. A loan of DM 96 million 
had been extended by the FRG earlier for the same dam. The dam will be Suilt on the 
Manavgat River which flows within Antalya province. It is expected to te commissioned 
toward the end of 1982. [Ankara Domestic Service in Turkish 1600 GMT 27 Nov 78 TA] 
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PORTUGAL 
CUNHAL: GOVERNMENT NOT INTERESTED IN CONSTITUTION 


LD241820Y Lisbon in Portuguese to Europe 0500 GMT 24 Nov 78 LD 


[Excerpts] Alvaro Cunhal, secretary general of the Portuguese Communist Party [PCP], speak- 
ing at a meeting organized by the party last night at the Campo de Ourique Athletic Club in 
Lisbon, said the fourth constitutional government was a coverup for government by the Social 
Democratic Party and the Social Democratic Center Party, and added that although Portugal is 
going through some very difficult times, it is still possible to alter the course of 
Portuguese policies toward what the progressive forces and workers are most interested in. 


Cunhal also spoke about the confidence with which his party views the strengthening of 
the PCP in the next elections. He defended the holding of early elections, and in connec- 
tion with this, mentioned the success achieved last weekend in Evora. 


During a question-and-answer period which lasted for more than 2 hours, Cunhal said his party 
feels that the present government is not interested inachering to the constitution. He 
stressed that the new government does not seem to be heading toward a revolution which would 
allow for an interparty agreement. 


Cunhal stressed that the Socialist Party would be heading toward an electoral disaster if it 
allows a rightwing government to remain in office until the 1980 elections. 


SWITZERLAND 
NATIONAL BANK HIKES EXCHANGE-PURCHASE PREMIUMS 


DW280739Y Zurich NEVE ZUERCHER ZEITUNG in German 26-27 Nov 78 p 11 Dw 


[Text] The Swiss National Bank on Friday announced premium rates for the purchase of 
foreign-exchange drawing rights (DBR) within the framework of the new exchange-rate safe- 
guarding system for the export economy and the hotel sector. It is generally known that 
Only a maximum of 40 percent of the contract for futures on which the transaction is based 
can be obtained in the form of DBR's from the respective business bank. The premium rate 
for the first tranche of 10 percent is 1/8 percent per quarter, for the second tranche 

0.2 percent, for the third tranche 0.5 percent, and for the fourth tranche 0.5 percent. 
The gradation thus is progressive, as announced. If an exporter insures the permissible 

40 percent, then he must pay per quarter the sum total of the aforementioned rates, that is, 
a total of 1 1/8 percent. The quarterly premium will be charged in full also for a quarter 
just begun. The bank of issue reserves for itself the right to modify the premium and the 
other issuing conditions at any time. 


The memorandum of the Swiss National Bank, by the way, points out that the maturity of the 
DBR's is at least 3 months and no longer than 24 months; the latter emerges from the legal 
regulations for foreign-exchange futures of the bank of issue. The minimum amount of the 
DBR's is 2,500 dollars or DM5,000,. Banking quarters are extremely reserved with respect to 
the anticipated utilization of the new system. Inquiries from export circles, however, 
indicate that there is some interest in the solution of the bank of issue, but neither the 
latter nor the business banks have appropriate experience in that respect. Hence, what 
matters is to wait and see how the practice will turn out, a practice which will also show 
whether the bank of issue has hit a bull's-eye with its premiums. 
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